COMMON AREA LEASE AGREEMENT
This agreement is entered into this ___ day of August, 2004 between ____ _________________________ (hereafter “House Corporation”), and ______________ _________________________, an unincorporated association (hereinafter “Chapter”) which Chapter is comprised of collegiate students attending ___________________ (hereafter “University”).

WHEREAS, House Corporation is the owner of the real property and building situated thereon located at _______________________, ____________________, _____________ (hereafter the “Property”); and
WHEREAS, Chapter desires to utilize common areas of the Property for its operations as a chapter of ____________________________ (“Sorority”); and

WHEREAS, House Corporation anticipates making rooms in the Property available to collegiate students associated with the Chapter; and

WHEREAS, Chapter understands that the Chapter derives and that collegiate students associated with the Chapter who do not enter into agreements with House Corporation and who pay dues to the Chapter derive benefits from the use of common areas of the Property;

NOW THEREFORE, House Corporation and Chapter agree as follows:

1. As of the ____ day of _____ prior to each academic year of the University, House Corporation will provide written notice to Chapter of the total monetary amount that will due for the use of the Property for the next academic year, the total amount to be inclusive of all agreements entered into for the next academic year between House Corporation and collegiate students associated with the Chapter, this total amount hereafter referred to as the “Total Annual Fee.”
2. As of the ____ day of ______________ of each academic year of the University, the President of the Chapter, on behalf of and in consultation with Chapter, will provide a written list to House Corporation, which list states the names and summer addresses of those collegiate students associated with the Chapter who intend to enter into agreements with House Corporation for the next academic year.  The President of the Chapter, on behalf of and in consultation with Chapter, also will provide to House Corporation as of the ____ day of _______________ of each academic year of the University its suggested amount of annual fee that should be charged to each collegiate student associated with the Chapter who intends to enter into agreements with House Corporation for the next academic year.  Chapter understands and agrees that House Corporation is not obligated to accept the Chapter’s suggested amount of annual fee for each collegiate student who enters into an agreement with House Corporation, and that such suggested amount is advisory only to House Corporation.

3. Within thirty (30) days of receipt by House Corporation of the information to be provided to House Corporation by Chapter as set forth in paragraph 2 of this Common Area Lease Agreement, House Corporation will provide written notice to Chapter of the amount of annual fee that will be charged to each collegiate student associated with the Chapter who intends to enter into agreements with House Corporation for the next academic year.

4. For each academic year of the University for which this Common Area Lease Agreement is in effect, Chapter agrees to pay to House Corporation the difference between the Total Annual Fee and the total amount of payments for which collegiate students associated with the Chapter become obligated to pay to House Corporation pursuant to written and fully executed agreements with House Corporation, for a respective academic year at the University.  For example, if the number of collegiate students associated with Chapter who enter into agreements with House Corporation for an academic year at University exceeds the number provided by the Chapter to House Corporation for the applicable academic year, the result would be a decrease in the amount that Chapter owes House Corporation pursuant to this Common Area Lease Agreement.  If the number of collegiate students associated with Chapter who enter into agreements with House Corporation for an academic year at University is less than the number provided by the Chapter to House Corporation for the applicable academic year, the result would be an increase in the amount that Chapter owes House Corporation pursuant to this Common Area Lease Agreement.
5. The amount owed by Chapter to House Corporation pursuant to this Common Area Lease Agreement will be provided by written notice to Chapter by the ___ day of _________________ of each academic year at the University.  The amount owed by Chapter to House Corporation for an academic year at the University will be paid by Chapter to House Corporation in eight (8) equal consecutive monthly installments, each payment due by the fifth of the month, the first payment being due by Chapter by September 5 of the academic year at the University, and the last being due by Chapter by April 5 of the academic year at the University.
6. Chapter agrees to comply with and abide by, and to cause all members of the Chapter to comply with and abide by, the risk reduction policy and rules of Sorority, state, federal and municipal laws, and the rules and regulations of the University.  Chapter agrees to comply with and abide by, and to cause all members of the Chapter to comply with and abide by the House Rules, a copy of which is attached to this Common Area Lease Agreement as Exhibit A.
7. This Common Area Lease Agreement shall continue from year to year unless terminated by House Corporation by providing written notice to Chapter.  House Corporation has the right to terminate this Common Area Lease Agreement upon the following events and with the following respective notices by House Corporation to Chapter:

(a) Upon five (5) days written notice by House Corporation to Chapter if Chapter ceases to be a Chapter in good standing with the Sorority or the University;

(b) Upon twenty (20) days written notice by House Corporation to Chapter if House Corporation, in its sole and absolute discretion, determines that it is no longer financially viable for it to make rooms available to collegiate students associated with the Chapter due to the number of collegiate individuals who do have agreements or who intend to enter into agreements with House Corporation, due to amounts outstanding and unpaid by collegiate students with whom House Corporation enters into agreements concerning the Property, or for any other reason or cause;

(c) Upon twenty (20) days written notice by House Corporation to Chapter that Chapter is delinquent in any amount it owes to House Corporation pursuant to this Common Area Lease Agreement;
(d) Upon ten (10) days written notice by House Corporation to Chapter that Chapter, or collegiate members associated with it, have breached the terms of paragraph 6 of this Common Area Lease Agreement.

8. Chapter understands and agrees that it is not an agent of or an authorized representative of House Corporation, that it has no authority to make any representations on behalf of House Corporation, and that it has no authority to in any way create any legally binding agreement or obligation on behalf of House Corporation.

9. Chapter agrees to maintain the common areas of the Property in good condition, reasonable wear and tear excepted.  The common areas which Chapter agrees [to maintain include the maintenance of and the mowing of the yard and other external portions of the property, and] to keep the common areas of the property in a clean and presentable fashion so that they are appealing to the public.  Chapter agrees to reimburse House Corporation, upon demand, for all amounts House Corporation expends to keep the Property in a clean and presentable condition, reasonable wear and tear excepted.  Notwithstanding the foregoing, except as provided at law or in equity, House Corporation shall have no obligation to perform any upkeep or maintenance at the Property, nor shall House Corporation be responsible for any defects or legal non-compliance related to any repairs or maintenance undertaken, unless due to the sole negligence of House Corporation.
10. Each of the members of Chapter, by agreeing to their agreement, becoming members of the Chapter and occupying the Property are hereby jointly and severally liable for all amounts due by the Chapter hereunder

________________ (House Corporation) 

By:

__________________ Chapter of ________ _________________________
By:
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